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DATAGATE BILGISAYAR MALZEMELERI TiICARET ANONIM SIRKETI

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE PERIOD ENDED DECEMBER 31, 2012

(The amounts are stated as Turkish lira (“TL" ) unless otherwise specified.)

1 ORGANIZATION AND BUSINESS SEGMENT

Datagate Bilgisayar Malzemeleri Anonim Sirketi (“Company”) was founded in 1992, and the main activities of the
Company consist of trade of computer and computer equipments.

The main shareholders of the company as of December 31, 2012 are Indeks Bilgisayar Sistemleri Sanayi ve Ticaret A.S.
% 59,24 (Non-Public shares % 51,74 and Public Shares % 7,5) , Tayfun Ates % 5,00 and Public Shares % 35,75.
The main shareholders of the company as of December 31, 2011 are Indeks Bilgisayar Sistemleri Sanayi ve Ticaret A.S.
% 59,24, Tayfun Ates %5 and Public Shares %35,75.

As of December 31, 2012, details regarding to Company’s subsidiary, which is subject to consolidation, is as follows:

% of Direct % of
Company Name Field Of Operations Capital . Indirect
Ownership .
Ownership
Datagate International Purchasing and Selling of 150.000 UAE 100 100
FZE Computer and Equipment Dirham

Hereafter, the Company and the subsidiary will be referred as (‘The Group’) in the consolidated financial statements
and notes to the financial statements.

The average number of employees as of December 31, 2012 is 40. (2011:42). All of the employees of the Group are
white-collared.

The Group’s official address registered in Trade Registry is Ayazaga Mah. Cendere Yolu No: 9/2 Sisli, ISTANBUL and
the company has branch in Istanbul Atatiirk Airport Free Zone.

2 PRINCIPLES RELATED TO THE PRESENTATION OF THE FINANCIAL STATEMENTS
2.01 Basic Principles for the Presentation

The Group in Turkey maintains its books of account and prepares its statutory financial statements in accordance
with accounting principles issued by the Turkish Commercial Code (“TCC”) and tax legislation. The Company’s
financial statements were prepared in accordance with the Capital Market Board’s (“CMB”) rules for accounting
and reporting. The records of the subsidiary are kept according to the legislations of the country in which it is
established. Also the statutory financial statements are prepared in accordance with the local legislations.

The Group’s consolidated Financial Statements were prepared in accordance with the Capital Market Board’s
(“CMB”) serial 26842 and April 9,2008 in the official gazetta published Serial:XI, No:29 “Communiqué on
Financial Reporting at Capital Markets”.

CMB detemines that serie:XI, No:29” Communiqué on Financial Reporting at Capital Markets” with this
communiqué financial statements are prepared and presented to related part of bases and consistent by
companies.This communiqué“Communiqué on Financial Reporting at Capital Markets” were abolished by CMB.
This communiqué has become valid for the first interim financial statements after January 1, 2008.In accordance
with the communiqué Companies have to prepare their financial statements which were accepted by European
Union appropriate to IAS/ IFRS, Turkish Accounting/Financial Reporting Standards.On the other hand, standards
were accepted by European Union and financial statements appropriate to IAS/ IFRS.Turkish Accounting/Financial
Reporting Standards which were published by Turkish Accounting Standards Board, are based and consistent with
IAS/IFRS when the standards will be anounced by Public Overside Accounting and Auditing Standards Authority

Financial statements were prepared in accordance with the communiqué Series XI, No: 29 and notes to the financial
statements were presented according to the format obliged by the CMB with the declaration dated April 14, 2008.

As of April 8, 2013 the consolidated financial statements were approved and signed by its Board of Directors for the
period January 1- December 31, 2012. General Assembly has a right to change financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE PERIOD ENDED DECEMBER 31, 2012
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assumptions for the termination indemnities, etc. The explanation regarding the changes in accounting estimates
applied in the current are disclosed in the related parts of the notes to the financial statements.

IAS 21 Effects of Changes in Foreign Exchange Rates defines the functional currency as the currency of the primary
economic environment in which the entity operates. The economic environment is in general the environment in
which the company creates and spends cash. The functional currency is determined by the company management
considering the currency which effects the good and services sales at most, the currency in which the salaries and
similar expenses are paid, the currency of cash provided by financing activities and any changes in these factors in
the future. The company management reviews the accounting estimates and policies applied at each balance sheet
date. Within this context, according to the evaluation made on March 31, 2012, the company management decided
to change the functional currency to USD starting from January 1, 2012 considering the previous years realizations
and prospective expectations, The effects of changes in these accounting estimates, related to the future
expectations, are applied prospectively in line with the paragraphs 35-37 of IAS 21. In other words, the company
translated all balance items to new currency at the date of December 31, 2011 using the rates as of that date. The
amounts arising after translation are considered as historical cost of non-monetary items.

2.08 Summary of Significant Accounting Policies
2.08.01 Income

The Group recognizes income according to the accrual basis, when the Group reasonably determines the income and
economic benefit is probable. Group’s income mainly consists of sales of computer and computer equipments as PC,
laptop, motherboard, hard disk, display adapter. All the sales are operated via dealers and there are not any direct sales
to end customers. Net sales are calculated by deducting sales return and sales discounts from total sales.

Revenue related to the sale of goods, is recorded to the financial statements when all the followings are applied:

The significant risks and the ownership of the goods are transferred to the customer,

The Group refrains the managerial control over the goods and the effective control over the goods sold,
The revenue can be measured reasonably,

It is probable that the economic benefits related to transaction will flow to the entity,

The costs incurred or will be incurred in conjunction with the transaction can be measured reliably.

Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest rate
applicable, which is the rate that discounts the estimated future cash receipts through the expected life of the
financial asset to that asset’s net carrying amount

When there is significant amount of cost of financing included in the sales, the fair value is determined by
discounting all probable future cash flows with the yield rate, which is embedded in the cost of financing. The
differences between the fair value and the nominal value are recorded as interest income according to the accrual
basis.

2.08.02 Inventories

Inventories are stated either at the lower of acquisition cost or net realizable value. The inventories of the Group
consist of PC, notebook, main board, screen card and the other related computer components. The inventory cost
methods used by the Group is “First in First out (FIFO)”. Net realizable value is calculated by subtracting sales expenses
from the sales price of the related product,

2.08.03 Tangible Fixed Assets

The tangible fixed assets acquired after January 1, 2005 are carried at historical cost, which is calculated by
deducting the accumulated depreciation from their cost basis. For assets that were acquired before January 01, 2005,
the tangible fixed assets are presented on the financial statement at indexed historical cost for inflation effects as at
December 31, 2004. Tangible assets are depreciated using the straight-line method over their useful lives.

The following rates, determined in accordance with the economic lives of the fixed assets, are used in calculation of
depreciation:

Ak ! S.M.M.M. A.S.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE PERIOD ENDED DECEMBER 31, 2012
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Financial assets are classified as “financial assets, whose fair value differences are reflected to the profit or loss”,
“financial assets held to the maturity”, “financial assets available for-sale” and “loans and receivables.”

Prevailing Interest Method;

Prevailing interest method is the assessment of financial asset with their amortized cost and allocation of interest
income to the relevant period. Prevailing interest rate is a rate that discounts the estimated cash flow of the financial
instruments for the expected life or where appropriates a shorter period.

Income related to financial assets, except the “financial assets, whose fair value differences are reflected to the profit
or loss”, is calculated by using the prevailing interest rate,

a) Financial Assets Whose Fair Value Differences Are Reflected to the Profit or Loss

“Financial assets whose fair value differences are reflected to the profit or loss”, are the financial assets that are held
for trading purposes. If a financial asset is acquired for trading purposes, it is classified in this category. Also,
derivative instruments, which are not exempt from financial risk, are also classified as “Financial assets whose fair
value differences are reflected to the profit or loss”. These financial assets are classified as current assets.

b) Financial Assets Which Will Be Held to the Maturity

Debt instruments, which the Group has the intention and capability to hold to maturity, and/or have fixed or
determinable payment arrangement, are classified as “Investments Held to the Maturity”. Financial asset that will be
held to the maturity, are recorded after deducting the impairment from the cost basis, which has been amortized with
prevailing interest method. All relevant income is calculated using the prevailing interest method.

c¢) Financial Assets Available-For-Sale

Financial assets, which are “Available-for-Sale”, are either financial assets, which will not be held to maturity or
financial assets, which are not held for trading purposes. Financial assets Available-for-Sale are recorded with their
fair value if their fair value can be determined reliably. Marketable securities are shown at their cost basis unless
their fair value can be reliably measured or have an active trading market. Profit or loss pertaining to the financial
assets Available-for-Sale is not recorded on the income statement. The fluctuation in the fair value of these assets is
shown in the statement of shareholders” equity. Where the investment is disposed of or is determined to be impaired,
the cumulative gain or loss previously recognized is included in profit or loss for the period. Provisions recorded in
the income statement pertaining to the impairment of financial asset Available-for-Sale cannot be reversed from the
income statement in future periods.

Except equity instruments classified as available-for-sale, if impairment loss decreases in next period and if therein
decreasing can be related to an event occurred after the accounting of impairment loss, impairment loss accounted
before can be cancelled in income statement.

d) Loans and Receivables

Trade receivables, other receivables, and loans are initially recognized at their fair value. Subsequently, receivables
and loans are measured at amortized cost using the effective interest method. In the case of interest on loans and
receivables negligible, registered value of loan and receivables is accepted as fair value.

Impairment of financial assets

Financial assets, other than those at fair value through profit or loss, are assessed for indication of impairment at
each balance sheet date. Financial assets are impaired, where there is objective evidence that, as a result of one or
more events that occurred after the initial recognition of the financial asset, the estimated future cash flows of the
investment have been impacted. For financial assets carried at amortized cost, the amount of the impairment is the
difference between the -asset’s carrying amount and the present value of estimated future cash flows, discounted at
the original effective interest rate.

The carrying amount of the financial asset is reduced with the impairment loss directly for all financial assets with
the exception of trade receivables, where the carrying amount is reduced through the use of an allowance account.
When a trade receivable is uncollectible, it is written off against the allowance account. Subsequent recoveries of
amounts previcusly written off are reversed against the allowance account. Changes in the carrying amount of the
allowance account are recognized in profit or loss.

With the exception of available for sale equity instruments, if, in a subsequent period, the amount of tix
loss decreases and the decrease can be related objectively to an event occurring after the impy
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recognized, the previously recognized impairment loss is reversed through profit or loss to the extent that the
carrying amount of the investment at the date the impairment is reversed does not exceed what the amortized cost
would have been had the impairment not been recognized.

With respect to available-for-sale equity securities, any increase in fair value subsequent to an impairment loss is
recognized directly in equity.

Cash and Cash Eguivalents

Cash and cash equivalents are cash, demand deposit and other short-term highly liquid investments, which their
maturities are three months or less from the date as of acquisition, that are readily convertible to a known amount of
cash and are subject to an insignificant risk of changes in value.

(ii) Financial Liabilities

Financial liabilities and equity instruments are classified according to the contractual agreements entered into and
the definition of financial liability and equity instrument. An equity instrument is any contract that evidences a
residual interest in the assets of the Group after deducting all the liabilities. Accounting policies determined for the
financial liabilities and the financial instruments based on equity are explained below.

Financial liabilities are classified as either “financial liabilities whose fair value differences are reflected to the profit
/loss™ or other financial liabilities.

a) Financial Liabilities Whose Fair Value Differences Are Reflected to the Profit /Loss

“Financial liabilities whose fair value differences are reflected to the profit /loss™ are recorded with their fair value
and are re-evaluated at the end of each balance sheet date. Changes in fair values are recorded on the income
staternent. Net earnings and/or losses recorded on the income statement also include interest payments made for this
financial liability.

b) Other Financial Liabilities

Other financial liabilities are initially recognised with their fair values free from transaction costs.

Other financial liabilities are recognised over their amortized costs using the effective interest method and with
interest costs calculated over effective interest rate in subsequent periods. The effective interest method is the
calculation of the amortized costs of the financial liabilities and the distribution of the related interest expenses to
related periods.

(iit) Derivative Financial Instruments

The Group has agreement in foreign currency futures markets. Derivative financial instruments are recognized with
its market value on the date of derivative contracts signed and re-assessed with its market value.

The difference between the fair value as of December 31, 2012 and the cost value of the forward contracts as of
December 31, 2012 is recognized under the shareholders’ equity within the scope of “IAS 39 Hedging Accounting.”

The gain or loss realized from the increase or decrease in the fair value of the derivative instruments which do not
meet the conditions for hedging accounting is recognized in profit or loss.

The fair value is determined by the appropriate one of possible valid market values, otherwise discounted cash flows
and option pricing models. The derivatives with positive fair value is recognized as an asset and with negative fair
value is recognized as a liability under the balance sheet. (Note: 7)

2.8.09 Effects of Currency Fluctuations

All wansactions, denominated in foreign currencies, are converted into TL by the exchange rate ruling at the
transaction date. All foreign currency denominated monetary assets and liabilities stated at the balance sheet are
converted into TL by the exchange rate ruling at the balance sheet date. Foreign exchange gains and/or losses as a
result of the conversions are recorded in the income statement.

12
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The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is
no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is
no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period in which the
liability is settled or the asset realized, based on tax rates (and tax laws) that have been enacted or substantively
enacted by the balance sheet date. The measurement of deferred tax liabilities and assets reflects the tax
consequences that may arise from which the Group expects, at the reporting date, to recover or settle the carrying
amount of its assets and liabilities.

Current and deferred rax for the period

Current and deferred tax are recognized as an expense or income in the income statement, except when they relate to
items credited or debited directly to equity, in which case the tax is also recognized directly in the equity, or where
they arise from the initial accounting for a business combination. In the case of a business combination, the tax
effect is taken into account in calculating goodwill or determining the excess of the acquirer’s interest in the net fair
value of the acquirer’s identifiable assets, liabilities and contingent liabilities over cost.

Taxes on financial statements contain changes in current period taxes and deferred tax. Group calculates current
period tax and deferred tax based on period results.

Offsetting in Taxation

The financial assets and liabilities in the financial statements are offset and the net amount reported in the balance
sheet, where there is a legally enforceable right to offset the recognized amounts, and there is an intention to settle
on a net basis or realize the asset and settle the liability simultaneously. Corporate tax payable is offset with prepaid
corporate taxes. Deferred tax assets and liabilities are also offset.

2.08.18 Retirement Pay

According to Turkish Labor Law, employee termination benefit is reflected in the financial statements, when the
termination indemnities are deserved. Such payments are considered as being part of defined retirement benefit plan
as per IAS No.19 “Employee Benefits”.

Termination indemnity liability is reflected to the financial statements with the amount calculated for value at
balance sheet date of lump pension in the next years by discounting by adequate interest rate. Interest cost added to
the lump pension expense is shown as interest expense in the results of operations.

2.08.19 Cash Flow Statement

Cash and cash equivalents are stated at their fair values in the balance sheet. The cash and cash equivalents
comprises cash in hand, bank deposits and highly liquid investments.

On cash flow statement, the Group classifies period’s cash flows as investment and financing activities. Cash inflow
provided from operating activities denotes cash inflow provided from main activities of the Group.

Cash flow concerned with investment activities shows cash used and provided from investment activities (asset
investments and financial investments).

Cash flow concerned with financial activities represents sources used from financial activities and pay-back of these
funds.

2.08.20. Income Accruals

The most of the products sold by the Group has foreign origin, The purchases are made from foreign companies,
offices of foreign companies in Turkey or domestic companies in Turkey. Depending upon the realization of the
targets given by the domestic or foreign companies; a set of payments are received or offsetting the accounts under
the name of “rebate”, “return”, “sell out”, or “bonus”. The mentioned amounts are recognized as ¢
accruals in the balance sheet depending upon the realization of the targets and conditions given b

t note income
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that IFRS 10 Consolidated Financial Statements and IFRS 12 Disclosure of Interests in Other Entities are
also early adopted.) The standard is with regard to the accounting for joint ventures and joint operations
with joint control. Among other changes introduced, under the new standard, proportionate consolidation is
not permitted to account for joint ventures. This standard has not yet been endorsed by the EU.

e« IFRS 12 “Disclosure of Interests in Other Entities” (Standard is effective for annual periods beginning on
or after January 1, 2013 and are applied on a modified retrospective basis. This new Standard may be eatly
adopted, requiring that IFRS 10 Consolidated Financial Statements and IFRS 11 Joint Arrangements are
also early adopted.) Footnote disclosures related with the affiliates have been determined. This standard has
not yet been endorsed by the EU.

¢ IFRS 13 “Disclosure of Interests in Other Entities™ (Standard is effective for annual periods beginning on
or after January 1, 2013 and are applied on a modified retrospective basis.) Advance level of explanations
has been made related with the consolidated and separate financial statements in which Company has
participation. This standard has not yet been endorsed by the EU.

e JAS 1 (Amendment) “Presentation of Financial Statements:” (Standard is effective for annual periods
beginning on or after July [, 2012 The amendments to IAS 1 change only the grouping of items presented
in other comprehensive income. This standard has not yet been endorsed by the EU

e IAS 19 (Changes) “Employee Benefits” (It will be valid on the date 1 January 2013 or next financial year
and it will be retrospective application.) The disclosures related to adoption was extended and corridor
method on the seniority indemnity was abolished with this change. Also changes enclose the provisions
related to be calculated financial expenses on the basis of net funding and to make discrimination between
short- and long term not according to the principle of personal demand also accoring to estimated payment
date.

¢ IAS 27 (Amendment) “Separate Financial Statements” As a consequential to IFRS 10 some amendments
have been made. IAS 27 only consists of accounting for subsidiaries, jointly controlled entities and
affiliates in separate financial statements. This standard has not yet been endorsed by the EU.

¢ JAS 28 (Amendment) “Investments in Associates and Joint Ventures:” As a consequential to IFRS 11 some
amendments have been made. With this amendment IAS 28 consists of associates and joint ventures. After
amendment IAS 28 only consist of accounting of subsidiaries, joint ventures and affiliates separate
financial statements. This standard has not yet been endorsed by the EU.

e JAS 32 (Changes) “Financial Instruments: Presentation” (It will be valid on the date 1 January 2014 or next
financial years and it will be retrospective application.) Implementation guidance in standart updated with
this change. With this update was aimed to conclude the application about the clarify financial assets and
liabilities in the financial statement.

e JFR IC 20 “Cost of Production Development Excavation on Surface Mining Enterprises” (It will be valid
on the date 1 January 2013 or bring into early using because of entering in force in the next financial
years.) Companies should apply these liabilities on excavation expenses since the beginning of the period
of presented comparatively stage of production.

The effects of application of the mentioned standards to the financial statements which will be prepared in the future
are evaluated. The Group management believes that the standards and interpretations stated in the above paragraphs
will not have a significant effect on the Group’s financial statements.

3 BUSINESS COMBINATIONS

A new company was established in United Arab Emirates with the title Datagate International FZE on May 9, 2012
with a capital in the amount of UAE Dirham 150.000. The Company participated in Datagate International FZE by
100 % during its establishment and accordingly this new company was included in consolidation scope and there
was not any goodwill calculated relating to this transaction.

4 BUSINESS PARTNERSHIPS

There are not any business partnerships.
17
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